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Section A

Answer all the questions.

1 Aurelie’s mother wrote out a list of tasks to be included in an action plan.
(a) Explain the difference between the following terms:

(i) revenue and profit

....................................................................................................................................... [2]
(ii) overheads and variable costs
....................................................................................................................................... [2]
(iii) business plan and action plan.
....................................................................................................................................... [2]
(b) State two time periods used when planning.
1 TSP PP PTPRPP
2 ettt et teeeteeeteeeseeeteeaseeeteeateeateeaseeeteeaseeeteeaseeanteeaneeeneeaneeeaseeanteeaneeanteeaneeenneenreeannen [2]
(c) State two items that are usually included within an action plan, other than the tasks to be
completed.
1 PP PT PP
2 ettt eeeteeeteeeEeeeseeeteeaseeeseesteeateeaseeenteeaseeateeaseeateeaneeeseeaneeeteeanteeaneeanreeaneeanneenreeenren [2]

[Total: 10]
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2 Aurelie’s family sold their produce to a local co-operative.

(a) Explain what is meant by a co-operative.

............................................................................................................................................... [2]
(b) State two types of business organisation, other than a co-operative.

2 PP

2 USRS [2]

(i) Explain one advantage you experienced within your enterprise project as a result of
your choice of business organisation. Use an example to support your answer.

(ii) Explain one disadvantage you experienced within your enterprise project as a result of
your choice of business organisation. Use an example to support your answer.

[Total: 10]
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3 Aurelie used the internet to research the number of visitors to the area.
(a) Explain one advantage and one disadvantage of using the internet for research.

AQVANTAGE ... e e n e

(b) Explain two ways that Aurelie’s family could ensure customer satisfaction at Valley View
Farm Stay. Use examples to support your answer.

[Total: 10]
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4 Aurelie’s parents have strong ethical principles.

(a) Explain the difference between legal responsibilities and ethical principles.

(c) (i) Explain one possible advantage to Valley View Farm of having ethical principles when
operating their enterprise. Use an example to support your answer.

(ii) Explain one possible disadvantage to Valley View Farm of having ethical principles when
operating their enterprise. Use an example to support your answer.

[Total: 10]
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5 One task on the list for the action plan would be to market the Valley View Farm Stay by identifying
potential customers and telling them about it.

(a) State two primary methods of market research.

(c) Explain two methods of communicating with potential customers that would be suitable for
Valley View Farm Stay.

[Total: 10]
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Section B
Answer all the questions.
You may use the case study, your own enterprise experience and your knowledge of enterprise
where appropriate to answer the following questions.
6 (a) Aurelie’s parents were aware that there are many laws and regulations that protect consumers,

employees and employers.

Discuss two ways that laws and regulations could affect the operation of Valley View Farm
Stay. Use examples to support your answer. [10]
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(b) Aurelie’s family would need to pay for the cost of converting the farm buildings and advertising
the farm stay. There are a number of sources of finance they could use, including:
* an overdraft from a financial institution
*  becoming a limited company and sell shares
* finance from private institutions, e.g. venture capital trusts
*  reinvestment of their own profits.
Recommend which two of these sources of finance would be most appropriate for the family

to use to pay for these additional costs. Justify why you have rejected the other sources of
finance. [15]
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7 (a) Aurelie’s mother identified that one important task would be to produce a simple budget for
Valley View Farm Stay.

Discuss the importance of budgets to the success of your enterprise project. [10]
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(b) Starting the Valley View Farm Stay would involve some risks. There are a number of ways to
reduce the risks involved in starting an enterprise, including:
*  completing research
*  preparing a business plan
*  producing a cash flow budget
* using a PESTEL analysis.
Evaluate the effectiveness of the methods you used, or could have used, to reduce the risks

involved in your enterprise project. (You may refer to the methods listed above or other
methods in your answer.) [15]
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